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Process for Establishing the Green Purchasing LLaw

1.

At the Earth Summit of 1992, participating countries agreed on
Agenda 21, which stresses the importance of Green Purchasing
by public organizations to reduce environmental loads.

As a result of Agenda 21, the Japanese Government took the
initiative to promote Green Purchasing.

The Japanese Government introduced the Green Purchasing
legislation to address the issues highlighted in the Rio
Declaration,, while simultaneously fuxthering the promotion ofi
Green Purchasing,

One ofithe sixalaws created torestablishrarecycling-bascd socicty,
theslFaw, Concerning the Promotion oltlicozlivriendly Goods and

Services by the State and Other ntities; - was enacted iniviay
Z000E

Fhe Green Purchasing diayw camenntoreliectontApl 1, 2001.




Objectives of the Green Purchasing LLaw

Objectives

Goods and Services that contribute to reducing
limyvironmentaltiioads (coslirendly (Goodsiand Services)

Promoting Greener Purchasing by Public Organizations

Providing Information on Eco-Friendly Goods and Services

X




* Encourage suppliers (businesses/private firms) to develop products that
contribute to reducing environmental impacts

- Promote environmental awareness among businesses on corporate activity

 Influence suppliers through market mechanisms from the demand side

Creating more opportunities for General Conspmers
to P CHaSENECOEERENAIYAGE6US

Purchasing \ SEET
by the Suppliers
overnmer ! 4 OINSUIMErs
=~ Green Purchasing

Evaluation of Suppliers

Efforts toward Establishing an
Environmentally Friendly and Sustainable Society




Mechanism of the Green Purchasing Law (1)

Promotion of Greener Purchasing
By Ministries and Agencies

Establishment of the Basic Policy for the
Procurement of Eco-Friendly Goods etc.

* Direction for Promoting Green Procurement

* Designated Procurement ltems and Evaluation

Criteria
h

Ministries and Agencies

Each Organization creates and publicizes a
Procurement Policy

4
Procurement of goods and services based on
Procurement Policies

Report on the resulgand achievements of
Green Procurement

|
Requests from the Minister of the Environment and

other ministries to be taken into account

Local Governments

» Create or update existing versions
of green procurement policies every
fiscal year

» Procure goods and services based
on the policies

Ministries and agencies should not
increase or adjust their total
procurementamountiferthereason
oimplementing thisiaws

Responsibility for Businesses |/
Citizens

Consciously purchase eco- friendly
goods as much as possible




Mechanism of the Green Purchasing Law (2)

Provide Appropriate Information on
Hnvironmentally Eriendly Goodsiand Services

Manufacturers Environmental Labeling
Organizations

Provide environmental Promote eco-labeling programs

information on their products highlighting their scientific analysis,
while complying with international
eco-labeling standards

The Government
- Manage and analyze information provided by manufacturers and
environmental labeling organizations

* Provide guidelines on appropriate information methods on eco-friendly
goods and services




Oyverview of the Basic Policy (1)

Basic Philosophy for Procurement of Eco-Friendly Items

Invironmental attributes should be considered in
addition to price and quality considerations

Consideration from environmentally diverse viewpoints:

| Products that contribute to the formation ofi a socio-economic
system through' ani environmentally sound material cycle

I Productsithat contribute to reducing greenhouse gases

Considerreducing environmentaliimpacts thrroughout the
product-sliiecycle irom manuiacture tordisposals

Commit to long-term use, correct utilization, and
approprate disposalioliprocured goods and Services

| (Separation inte appropriate waste stiecams)




Overview of the Basic Policy (2)

Designated Procurement Items and Evaluation Criteria

As a general rule, clear numeric data shall be used fox
selecting designated procurement items.

If clear numeric criteria cannot be established, attributes
that contribute to) reducing environmental impact shall be
defined as ““factors for consideration.”

As needed, these standards can be revised in response to
product improyvement:markets developmenit:s and iurther:
deyvelopment offour scientiic knowledge ol the products:

Whentitemshmeclndedimsthierdesignated procurementitens
liIstShecomepreadilysavanlablennsthesmaketplaces the item
shalliberomittedsromsheistnga(estel evasionsical culators)




Categories

Paper
(8 Items)

Stationery
(79 Items)

Office Furniture
(10 Items)

Office Automation Machines
(13 [tems)

Home Electronic Appliances
(@ litems)

Air Conditioners,, cte.
(3 Items)

Waatet Hieatets;, eic.
(4tems)

[Cighting
(3 Items)

N/ ChiclCsy Ete
(57 [fcms)

Designated Procurement Items

Copier Paper, Printer Paper , Toilet Paper, and 5 other items

Ballpoint Pens, Scissors, Glue, and 76 other items
Chairs, Desks, Shelves, and 7 other items

Copiers, Prmiers, Hax Machines, and: 10 other items
Flectric Retrigerators; and 3 other itens

Al Conditionects, Gast Heat PumprAik Conditionerss, Space Heaters

Blectrc Eot WatetSupply Systcus Gas Cooking Appliances; and 2 othct:
TLCInS

ElnerescentiBightmglsdumpment, Eluorescent bt ISulbsivarous il sz
ShapeaNiiZiiiing

Vehieless B EAdaptable @ar Accessories, VAES Adaptable Car
Accessorics, ey Bnginc oil




Categories

Fire Extinguishers
(1 Item)

Uniforms and Work
Clothes
(2 Items)

[nterior Fixtunes / Bedding
(9/ltems)

Work Gloves
(1 [tem)

Other Fiber Products
(B tems)

Eacilities
(Dtems)

Public=\Works Projects
(58fliems)

SErVices
(7 L)

diotal (@5 Catesorics)

Designated Procurement Items

Fire Extinguishers
Uniforms, Work Clothes

Curtains, Carpets, Blankets, Comiorters, and 6 other items
Work Gloves
dients, Tanps, Salcty: Nets

SolarPeower Gencration Systcms, Garbage IDisposals; and 2 otheritens

PortlandiBlastEurmace @cment, Ravementiviatcral i ushabl CHion CHss
(Greening Ol ROGIOPS, and SA O HCILES

PrimtigCaicieias, AlitomobilCiREpaIE andMioticitenas

214 Items







Achievements of Green Purchasing

(1) Progress of the Government’s Green Purchasing System

= > 90% for most kinds of office paper, including copier paper

= = 95% for most stationery and office equipment

o< Concerning antomobiles, since the end of EY: 2004 all
oliicialivehiclesthaveheenireplacedibysowsemissionvehicles:

(Ratio: Designated Procurement Items included in the Government’s
Procurement in FY 2003 / Total Procurement)




(2) Quantity of Products with Reduced Environmental
Impacts Disseminated in the Market

1. Copier Paper

815,508

579,388
582258

210,139
179,860
94,599

Increased Volume of Environmentally Preferable Copier paper purchased




Quantity of Newly Registered Low Emission Vehicles
2. Low Emission Vehicles

1388408
1353369 ; -

1,193451
1,067,604
732,744
890,273
381,230
1,174,465
898,611
652,172
—

289,125
453496 240075
’

336,018

150,285
467,990 115,409
390,640 386,592
283215 274481
169436 138306

o ¢ Fuel Efficient Vehicles(Gasoline) = %Y Fuel Efficient Vehicles(Gasoline)
O Y% Fuel Efficient Vehicles(Gasoline) M Hybrid Vehicles
® Electric - Methanol - CN G Vehicles

Ministry of Land, Infrastructure, and Transport




Yearly Change in Number of Newly Registered I.ow Emission Vehicles

C—1# of newly registered vehicles — general

mm # of newly registered LEVs
—&@— Percent of newly reg vehicles
—0O— Percent of high std fuel efficient vehicles

Ministry of Land, Infrastructure, and Transport




Basic Policy 1.e. Copier Paper: contains 100% recycled pulp content
Issued by the MOE

Procurement Policy i.e. OO Ministry: Copier Paper

Ty A 100% recycled pulp content : Procurement goal 100%
gDevelopment and Reduced Price of the Item

Amount of Copier Paper Purchased
Regular ltems : Gieen Purchasing Items
800,000 yen < 3545 yen (in 2000)
3059 yen > yen (in2005)

700,000
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2000 2001 2002 2003 2004 2005 —&— Regular Goods
Year

reen Purchasing Law Established in September 200( Government Procurement (Ministries and Agencies)
(in 2000)— (in 2003)




0 Prevent the Greenho




(1) The Green Purchasing Law and the Kyoto
Protocol Target Achievement Plan

Basic Role of the Government

I The Government shall take the initiative to implement
activities' that prevent the exacexbation ofi the greenhouse eliect

U

Fhie govermment shallitake themiauye o procure
envaronmenvally preierableutemsimrord e torsinitdemand
towardsimore eco-triendly scoods andiservices: wihnchiwall
contribute to reducing the emission of greenhouse gases.




(2) The Green Purchasing Law and the
Government Action Plan

Considerations when purchasing or utilizing goods and services

@) Reduced Enyvironmental Impacts of LLow Emission Vehicles

@) Reduced Environmental Impacts of Energy-Efficient
Hlectronic Appliances

@) Using Recycled Prodictsisuch as'Recycled Paper

@) Purchasing andiising goods that domot contain
Hydrofluorocarbons (HFCs) but instead contain
envaronmenallyapreierablesubstances




(3) Results from the Government’s effort to reduce CO,
emissions under the Green Purchasing Law

Comparison of CO, Emission between 2000 (before Green Purchasing LLaw) and 2003

' Amount of CO2 Emission Prevented (t-CO2)
Previous CO2

Emissions Source Amount Prevented Estimated Amount Prevented
(Yeearlyy) Usage (years) (Fotal)

Category/Item

Plastic Office Supplies Disposal / combustion 692 See 692
Office Automation Machines Electricity Usage 290 1,449
Home Electionic Appliances Electricity Usage 451 4,506
Air Conditioners Electricity Usage 288 2,882

High-frequency Inverter
Lighting Appliance

Cars Gasoline combustion 3,186 15,929

Electricity Usage 1,169 11,690

Solar Power Generation

[nstallation process 152 2,282
System

Portland Blast Furnace

Coment Industrial process 6,429 6,429

12,657 45,859







(1) FKFurther Development in the Governmental Sector

Status of Procurement Policies in Local Governments

| 47" Prefectures Developed by all Prefectures

| Districts / Cities Developed by 47.0% of Districts / Cities
(Developed by 44.99 of Districts and Cities in 2003)

I Towns)/ Villages Developed by 11.1% of Towns!/ Villages
(Developediby 9556 olitowns anid villzagesin 2003}

(2004 Data - taken from a questionnaire on Green Purchasing)




(2) Development in the Private Sector

Efforts of Private Businesses to Purchase Eco-Friendly Goods

Private Businesses 2003 .
S

Private Businesses 2004 AN D e :
]

W Have list of Env Preferable Goods & In process of developing/considering W May consider in future

W No consideration presently W Other No Reply




(3) The Ministry of the Environment’s Website

Web pages and links on the Green Purchasing LLaw
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Reference Material on Green Purchasing

Information on

Designated Procurement Items
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Consumers should:

£ . . C & < .
N Buy envitonmentally preferable goods :
Ormation o = Shift their lifestyle to one that reduces Cr.eatlng.a
OO and JBryice their environmental impacts Society with
g Businesses should: Sustainable
0 _ _ : Development
UL GELTG T = Advertise their eco-friendly products
0U15)0)0)sre
" Provide incentives to develop new: eco-
firiendly products
52 ( ation on Prod Ny nt o Proc . .
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(4) Future Objectives

Goal for FY 2010

To systematically implement green purchasing for
the following organizations:

¢ Goyvernment:all local governmenits

¢ Businesses: =505 oit PubliciCompanics and
9070 ol Ervate Companics
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